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Forward looking statements are not guarantees of performance.  TForward looking statements are not guarantees of performance.  They involve risks, hey involve risks, 
uncertainties and assumptions.  The future results and securitieuncertainties and assumptions.  The future results and securities values of Kinder Morgan s values of Kinder Morgan 
Inc., Kinder Morgan Energy Partners, L.P. and Kinder Morgan ManaInc., Kinder Morgan Energy Partners, L.P. and Kinder Morgan Management, LLC (collectively gement, LLC (collectively 
known as known as ““Kinder MorganKinder Morgan””)  may differ materially from those expressed in the forward)  may differ materially from those expressed in the forward--looking looking 
statements contained throughout this presentation and in documenstatements contained throughout this presentation and in documents filed with the SEC.  ts filed with the SEC.  
Many of the factors that will determine these results and valuesMany of the factors that will determine these results and values are beyond Kinder Morgan's are beyond Kinder Morgan's 
ability to control or predict.  These statements are necessarilyability to control or predict.  These statements are necessarily based upon various based upon various 
assumptions involving judgments with respect to the future, inclassumptions involving judgments with respect to the future, including, among others, the uding, among others, the 
ability to achieve synergies and revenue growth; national, interability to achieve synergies and revenue growth; national, international, regional and local national, regional and local 
economic, competitive and regulatory conditions and developmentseconomic, competitive and regulatory conditions and developments; technological ; technological 
developments; capital markets conditions; inflation rates; interdevelopments; capital markets conditions; inflation rates; interest rates; the political and est rates; the political and 
economic stability of oil producing nations; energy markets; weaeconomic stability of oil producing nations; energy markets; weather conditions; business and ther conditions; business and 
regulatory or legal decisions; the pace of deregulation of retairegulatory or legal decisions; the pace of deregulation of retail natural gas and electricity and l natural gas and electricity and 
certain agricultural products; the timing and success of businescertain agricultural products; the timing and success of business development efforts; and s development efforts; and 
other uncertainties.  You are cautioned not to put undue reliancother uncertainties.  You are cautioned not to put undue reliance on any forwarde on any forward--looking looking 
statement. statement. 

Forward Looking Statements
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Kinder Morgan: Two Companies, Three Securities

(a) KMEP market cap based on 180 million units, a common unit price of $32.71, and a KMR price of $31.99 as of August 23, 2002. Debt
balance as of June 30, 2002 reduced by proceeds from July 31 KMR equity offering.

(b) KMI market cap based on 123 million shares at $42.61 as of August 23, 2002.  Debt balance as of June 30, 2002.
(c) Includes 5 million Class B units owned by KMI.  Class B units are unlisted KMP common units.

18 mm117 mm32 mm13 mm

Cash
Distribution

Additional 
Shares

KMIKMIKMI Public 
Float

Public Public 
FloatFloat KMIKMIKMI

Kinder Morgan Energy Partners Kinder Morgan Energy Partners 
Market Equity (a)Market Equity (a) $5.8$5.8
Debt                       Debt                       3.53.5
Enterprise Value Enterprise Value $9.3$9.3

2002E EBITDA2002E EBITDA $960 mm$960 mm
2002E Dist. CF2002E Dist. CF $710 mm$710 mm

KMRKMR
(LLC)(LLC)

45 million i45 million i--unitsunits

KMPKMP
(Partnership)(Partnership)

135 million units (c)135 million units (c)

Kinder Morgan, Inc Kinder Morgan, Inc 
Market Equity (b)Market Equity (b) $5.2$5.2
Debt                       Debt                       3.33.3
Enterprise Value Enterprise Value $8.5$8.5

2002E EBITDA2002E EBITDA $850 mm$850 mm
2002E Dist. CF2002E Dist. CF $420 mm$420 mm

KMIKMI
(Inc)(Inc)

123 million shares123 million shares

MgmtMgmtMgmtPublic 
Float

Public Public 
FloatFloat

28 mm95 mm

Incentive Incentive 
DistributionDistribution
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Kinder Morgan System Map
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Solid Asset Base Generates Stable Cash Flows(a)

�� 37% FERC regulated with 10 year 37% FERC regulated with 10 year 
average contract life average contract life 

�� 51% Texas Railroad Commission 51% Texas Railroad Commission 
regulatedregulated

�� Little incidental commodity riskLittle incidental commodity risk

�� Leading provider of COLeading provider of CO22 in in 
U.S.; longU.S.; long--term contractsterm contracts

�� 51% CO51% CO22 transport and salestransport and sales
�� 37% oil production related37% oil production related
�� Oil price hedged out to 3 yearsOil price hedged out to 3 years

�� Largest independent terminal Largest independent terminal 
operator in U.S. operator in U.S. 

�� 64% Liquids, 36% Bulk64% Liquids, 36% Bulk
�� Geographic and product Geographic and product 

diversitydiversity
�� Many longMany long--term contractsterm contracts

�� Largest independent refined Largest independent refined 
products pipeline system in U.S.products pipeline system in U.S.

�� Refinery hub to population Refinery hub to population 
center strategycenter strategy

�� 47% FERC regulated (b)47% FERC regulated (b)
�� 20% CPUC regulated (b)20% CPUC regulated (b)
�� No commodity price riskNo commodity price risk

(a) Budgeted 2002 distributable cash flow before allocation of G&A and interest.
(b) Based on 2002E earnings.

Natural Gas PipelinesNatural Gas Pipelines

Products PipelinesProducts PipelinesTerminalsTerminals

COCO22

Product Product 
PipelinesPipelines

38%38%

Natural Gas Natural Gas 
PipelinesPipelines

33%33%

COCO22
PipelinesPipelines

11%11%

TerminalsTerminals
18%18%

KMPKMP
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Solid Asset Base Generates Stable Earnings (a)

KMIKMI

(a) Budgeted 2002 segment earnings before allocation of G&A and (a) Budgeted 2002 segment earnings before allocation of G&A and Interest.Interest.

�� Natural gas distribution serviceNatural gas distribution service
�� Serve Colorado, Wyoming and Serve Colorado, Wyoming and 

NebraskaNebraska
�� 240,000 customers240,000 customers

�� Preferred interest in two 550 Preferred interest in two 550 
megawatt plantsmegawatt plants

�� Common equity interest in three Common equity interest in three 
small Colorado plants (380 small Colorado plants (380 
megawatts total)megawatts total)

�� FERC regulated with 3 year FERC regulated with 3 year 
average contract life average contract life 

�� Primary customers are Chicago Primary customers are Chicago 
local distribution companieslocal distribution companies

�� Little incidental commodity riskLittle incidental commodity risk

�� General partner interest General partner interest 
provides incentive distributionsprovides incentive distributions

�� Own 17% of total limited partner Own 17% of total limited partner 
unitsunits

KMPKMP
46%46%

NGPLNGPL
41%41%

RetailRetail
7%7%

PowerPower
6%6%

KMPKMP

Power and OtherPower and Other

NGPLNGPL

RetailRetail
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The Kinder Morgan Strategy

�� Focus on stable, feeFocus on stable, fee--based assets which are core to the energy infrastructure based assets which are core to the energy infrastructure 
of growing marketsof growing markets

�� Increase utilization of assets while controlling costsIncrease utilization of assets while controlling costs

 Classic fixed cost businesses with little variable costs Classic fixed cost businesses with little variable costs 

 Improve productivity to drop all topImprove productivity to drop all top--line growth to bottom lineline growth to bottom line

�� Leverage economies of scale from incremental acquisitions and exLeverage economies of scale from incremental acquisitions and expansionspansions

 Reduce needless overheadReduce needless overhead

 Apply best practices to core operationsApply best practices to core operations

�� Maximize benefit of a unique financial structure which fits withMaximize benefit of a unique financial structure which fits with strategystrategy

 MLP avoids double taxation, increasing distributions from high cMLP avoids double taxation, increasing distributions from high cash flow ash flow 
businessesbusinesses

 Strong balance sheet allows flexibility when raising capital forStrong balance sheet allows flexibility when raising capital for acquisitions / acquisitions / 
expansionsexpansions

Same Strategy Since InceptionSame Strategy Since Inception
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Management Philosophy
�� Low Cost Asset OperatorLow Cost Asset Operator

 Senior management limited to $200,000 per year in salarySenior management limited to $200,000 per year in salary
 No planes, sports tickets, etc.No planes, sports tickets, etc.

�� Attention to DetailAttention to Detail
 Weekly operations and financial assessmentWeekly operations and financial assessment
 Monthly earnings and accounts receivable reviewMonthly earnings and accounts receivable review
 Quarterly strategic reviewQuarterly strategic review

�� Risk ManagementRisk Management
 Avoid businesses with direct commodity price exposure wherever pAvoid businesses with direct commodity price exposure wherever possibleossible
 Hedge incidental commodity price riskHedge incidental commodity price risk

�� Alignment of IncentivesAlignment of Incentives
 Bonus targets are tied to published budget Bonus targets are tied to published budget –– KMP DCF of $2.40 and KMI EPS KMP DCF of $2.40 and KMI EPS 

of $2.58 for 2002of $2.58 for 2002
 All employees have KMI stock optionsAll employees have KMI stock options
 Rich Kinder and William Morgan have the largest equity stake in Rich Kinder and William Morgan have the largest equity stake in the energy the energy 

industry industry —— 23% in KMI23% in KMI
 They receive $1 per year in salary, no bonus, no optionsThey receive $1 per year in salary, no bonus, no options
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Consistent Track Record
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Stability Results in Strong Credit and Liquidity

EEP   KMP NBP EPD TPP EPN PAA

Ba3/BB-

Ba2/BB

Ba1/BB+

Baa3/BBB-

Baa2/BBB

Baa1/BBB+

A3/A-

A2/A

A1/A+
Seven Largest MLPsSeven Largest MLPs

Market Cap. ($ bn) (b)
$1.5$5.8 $3.7$1.6 $1.6 $1.5 $1.2

Net Debt / Total CapitalNet Debt / Total Capital 50%50% 49%49%

Debt / 2002E EBITDA Debt / 2002E EBITDA 3.6x3.6x 3.9X3.9X

2002E EBITDA / Interest   2002E EBITDA / Interest   5.3x 5.3x 5.2X5.2X

Credit Statistics:Credit Statistics: KMPKMP KMIKMI

(a) EEP rating based on secured debt.
(b) Based on closing prices as of August 23, 2002.

(a)

Ratings:Ratings: BBB+  BBB+  BBBBBB
Baa1Baa1 Baa2Baa2
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Good Market Access and Strong Liquidity

$900$900
00

$900$900

KMIKMIKMPKMP

CP Capacity:CP Capacity:

$950$950Excess CapacityExcess Capacity
100100Outstanding CPOutstanding CP

$1,050$1,050Total RevolverTotal Revolver

�� $343 million in KMR equity in July$343 million in KMR equity in July

 Completed in very difficult marketCompleted in very difficult market

 Roughly 15% return since pricingRoughly 15% return since pricing

�� $1.5 billion in long term debt in August$1.5 billion in long term debt in August

 KMP $500 million, 31 year @ 7.3%KMP $500 million, 31 year @ 7.3%

 KMP $250 million, 5 year @ 5.4%KMP $250 million, 5 year @ 5.4%

 KMI $750 million, 10 year@ 6.5%KMI $750 million, 10 year@ 6.5%

1212404020062006

50050020020020052005

000020042004

500500272720032003

200200(a)(a)434320022002

KMIKMIKMPKMP
Maturities:Maturities:

(a)  KMI has $200 million in cash available to repay this maturi(a)  KMI has $200 million in cash available to repay this maturity. ty. 
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Stable Platform, Exceptional Growth Potential

15%+15%+

88--10%10%

7.5% yield7.5% yield
40% debt/cap target40% debt/cap target

KMPKMP

25%+25%+

1818--20%20%

1% yield1% yield
Excess cash used for Excess cash used for 

share buyback, dividends share buyback, dividends 
and debt repaymentand debt repayment
50% debt/cap target50% debt/cap target

KMI (a)KMI (a)

Acquisition UpsideAcquisition Upside
-- $6.2 billion over last five years$6.2 billion over last five years

Add: Internal GrowthAdd: Internal Growth
-- Organic growth on existing assetsOrganic growth on existing assets
-- Approximately $500 million in Approximately $500 million in 
expansions currently underwayexpansions currently underway

Stable Cash FlowStable Cash Flow
Strong Balance SheetStrong Balance Sheet

(a) Returns calculated from 2001 to 2005.



Natural Gas Infrastructure Development
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Need for Natural Gas Infrastructure

� EIA predicts demand for natural gas to grow at 2% per year from 23 
Tcf currently to 34 Tcf by 2020.  

� Foster Associates indicates peak day requirements will grow from
approximately 131 Bcf/d currently to over 170 Bcf/d in 2020.

� National Petroleum Council predicts that roughly 40,000 miles of new 
gas transmission lines and 275,000 miles of distribution mains will be 
needed by 2015.

� FERC holding regional conferences on adequacy of energy 
infrastructure. 

� New infrastructure will be needed to move gas from remote sources 
being developed: deep water Gulf of Mexico, Alaska, coal bed 
methane production in the Rocky Mountains. 
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Challenges for Infrastructure Development
� FERC’s review of its Negotiated Rate Policy

 Has allowed sponsors/shippers to negotiate project benefits/rHas allowed sponsors/shippers to negotiate project benefits/risksisks
 Majority of new projects have been done with Negotiated RatesMajority of new projects have been done with Negotiated Rates
 Provides longProvides long--term certainty for sponsors and shippers.term certainty for sponsors and shippers.

� Turmoil in the “Merchant Energy Company” sector
 Merchants have consistently anchored new infrastructure projecMerchants have consistently anchored new infrastructure projectsts
 Three recent pipeline expansions over 70% subscribed by merchaThree recent pipeline expansions over 70% subscribed by merchants nts 
 LDCs and producers are beginning to stepLDCs and producers are beginning to step--up (e.g. Advantage)up (e.g. Advantage)

� Environmental

� Access to capital
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Success to Date

�� Internal growth projects at Kinder Morgan both at KMI and KMPInternal growth projects at Kinder Morgan both at KMI and KMP
 $125 million completed in 2002, 3 projects$125 million completed in 2002, 3 projects
 $210 million contracted/in process, 5 projects$210 million contracted/in process, 5 projects
 $430 million proposed/open season, 2 projects$430 million proposed/open season, 2 projects

�� Existing asset base provides platform for growthExisting asset base provides platform for growth

�� Expansions and new projects supported by longExpansions and new projects supported by long--term, firm term, firm 
contracts with fixed, negotiated ratescontracts with fixed, negotiated rates
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Trailblazer Pipeline

Casper

Cheyenne

Denver

Omaha

Cheyenne
Hub 602

106

195

196
601

603

NEBRASKA
WYOMING

COLORADO NGPL

NNG

CIG

WNG

Trailblazer Pipeline
Compressor Station
NGPL

� 50,000 HP compression at 3 stations
� 324,000 Dth/day capacity
� $50 MM capex
�10 year average contract life
� April, 2002 in-service
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Horizon Pipeline

113

110

116

201
202

Chicago

ILLINOIS

Horizon
Pipeline

� Joint venture with Nicor
� 28 miles of 36” pipe
� 42 miles of NGPL leased capacity
� 8,900 HP compression
� 380,000 Dth/day capacity
� 10 year average contract life
� $80 MM capex
� May, 2002 in-service

Herscher
Storage
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St. Louis Lateral

St. Louis

Loudon
Storage

310

206

MISSOURI ILLINOIS

NGPL

� 50 miles of 24” pipe
� 300,000 Dth/day capacity
� $37 MM capex
� 10 year contract life
� September, 2002 in-service

St. Louis 
Lateral
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North Texas Pipeline

Station
802

388

North
Lansing
Storage

Dallas

NGPL

304

� 82 miles of 30” pipe
� 325,000 Dth/day capacity
� 30 year contract life
� $70 MM capex
� September, 2002 in-service

North Texas 
Pipeline
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NGPL Permian Expansion

167

139

Waha Hub

El Paso

NEW MEXICO

TEXAS

TW
NGPL

� 7,000 HP compression
� 60,500 Dth/day capacity
� $1.2 MM capex
� $1.5 MM annual lease payment
� January, 2002 in-service

El
Paso

Indian 
Basin Plant

Permian
Expansion

TW
Eddy144

TW
Winkler
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Areas of Focus Going Forward
�� Rocky Mountain/San Juan supply bottlenecksRocky Mountain/San Juan supply bottlenecks
�� MexicoMexico’’s growing needs to import U.S. production s growing needs to import U.S. production 
�� Southwest/California need for interstate/intrastate capacitySouthwest/California need for interstate/intrastate capacity
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Cheyenne Prices Remain Depressed

Average basis differential between Average basis differential between 
Cheyenne and NGPL midCheyenne and NGPL mid--continent:continent:
�� $1.60/Dth from 4/1/02 to Trailblazer $1.60/Dth from 4/1/02 to Trailblazer 

startupstartup

�� $1.45/Dth since Trailblazer $1.45/Dth since Trailblazer 
expansion in early Mayexpansion in early May

0.000

0.500

1.000

1.500

2.000

2.500

3.000

4/1/02 4/15/02 4/29/02 5/13/02 5/27/02 6/10/02 6/24/02 7/8/02 7/22/02

Trailblazer 
Expansion
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Proposed 
Advantage Pipeline

Cheyenne
Hub

C o l o r a d o

N e b r a s k a

K a n s a s
WGP

PEPL

NNG
NGPL

Proposed Advantage Pipeline
Proposed Advantage Compression
KMIGT
NGPL
Huntsman Storage Field

Denver

Omaha
Cheyenne

Kansas
City

� Non-binding open season closed 9/6/02
� Received 22 bids for 482,000 Dth/day
� Pursuing binding agreements
� 411 miles of 24” pipe
� 26,700 HP compression
� 330,000 Dth/day capacity
� $287 MM capex
� Projected October, 2005 in-service
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Cheyenne Market Center

Denver

Cheyenne
Hub

N e b r a s k aW y o m i n g

C o l o r a d o

Cheyenne

CIG

� 11,300 HP compression
� 10 new wells
� 6.0 Bcf additional capacity
� $30 MM capex
� Fully contracted for 10 years
� Filing FERC application
� Projected Summer, 2004 in-service

Proposed Advantage Pipeline
KMIGT Pipeline
Trailblazer
El Paso-CIG
El Paso-WIC
Xcel Energy

Huntsman
Storage
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Monterrey Pipeline
TexasMexico

Monterrey
Pipeline

Monterrey

McAllen

Corpus
Christi

Laredo

Proposed Monterrey Pipeline
KM Texas Pipeline
KM Tejas Pipeline
NGPL
Pemex Pipeline

� U.S. scope-9 miles of 30” pipe
� Mexico scope-137.5 km of 30” pipe
� 375,000 Dth/day capacity
� $80 MM capex
� Fully contracted for 15 years
� Awaiting reg. & environ. permits
� Projected April, 2003 in-service

Iberdrola
Power
Plant
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Proposed West Texas Pipeline

167

139

Waha Hub

EPNG
Hueco C.S.

El Paso

NEW MEXICO

TEXAS

MEXICO

NNG

TW NNG

EPNG

Proposed Pipeline
Proposed Comp. Sta.
Proposed Interconnect
NGPL TW

NGPL

PEMEX

� Proposed Texas Hinshaw pipeline 
� Contracts under negotiation
� 178 miles of 24” pipe
� 12,400 HP compression
� 300,000 Dth/day capacity
� $145 MM capex
� Projected January, 2004 in-service

El
Paso

144
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North Lansing Storage Expansion

802

388

Dallas NGPL

304

� 6,000 HP compression
� 17 new wells
� 10.7 Bcf additional capacity
� $31 MM capex
� Fully contracted
� Awaiting FERC approval
� Projected Spring, 2003 in-service

North Lansing 
Storage

Longview
Marshall
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Kinder Morgan Advantages

�� Opportunity  Opportunity  
 Large existing asset base leads to significant expansion and Large existing asset base leads to significant expansion and 

extension opportunitiesextension opportunities
�� Access to CapitalAccess to Capital

 Best in class balance sheet ensures access to capitalBest in class balance sheet ensures access to capital
�� Efficient StructureEfficient Structure

 MLP efficiently capitalizes longMLP efficiently capitalizes long--lived prelived pre--tax assetstax assets
�� Low cost disciplineLow cost discipline
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