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April 23, 2007

Mr. David Young

Acting Secretary of the Board
National Energy Board

444 Seventh Avenue SW
Calgary, AB T2P 0X8

Re: Cochin Pipe Lines Ltd. (Cochin)
2007 Contested Settlement
NEB File: OF-Tolls-Group 1-C609-2006-01 01

Dear Mr. Young:

Further to the Board’s letter of April 10, 2007 extending the deadline for Cohin to respond to the
Board’s IRs, we are pleased to report that Spectra and Cochin have been able to resolve
Spectra’s concern. Spectra has sent us the attached letter stating that they do not oppose the
Revised Tolls taking effect April 1,2007. The resolution of this matter is reflected in the
attached revised Tariff Sheets.

Based on the foregoing, and upon the support or non-objection of other Cochin customers
earlier communicated to the Board (additional support has been recently received from
SemStream, a copy of which is also attached hereto), Cochin asks the Board to cease its
process of reviewing the complaints the Board received regarding Cochin’s new rates. As
Cochin understands it, the effect of this cessation would be for the final rates as reflected in the
attached Tariff Sheets to take effect as indicated. Immediately upon the Board’s decision to
cease its process, affirming the revised filed rates, Cochin will proceed to make the necessary
adjustments to its customers’ accounts where the interim toll revenue collected differs from the
toll revenue applicable under the attached final and “in effect” rates, and refund or invoice for

that difference as appropriate.

In the attached Tariff Sheets, we have also changed the name of the company to reflect the
recent acquisition by Kinder Morgan.

These Tariff Sheets reflect the effective date of April 1, 2007 as agreed upon by Cochin and its
shippers.
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Please do not hesitate to contact the undersigned with any quéstions in this regard.

YO/us truly,

Peter M. Dito

Director, Economics and Regulatory Analysis
Kinder Morgan Cochin U.L.C.

1100 Town and Country Road

Orange, CA 92868

E-mail: ditop@kindermorgan.com
Tel. No.: 714-560-4780

cc: Mr. Barry Branston
National Energy Board
Calgary Alberta Canada

Enclosures:

1- Spectra Energy Transmission letter stating its non-objection to the revised tolls.
2- Semstream. L.P. letter stating its non-objection to the revised tolls.

3- NEB Tariff No.114 which cancels NEB tariff No. 108 (Interim)

4- NEB Tariff No. 115 which cancels NEB tariff No.110 (Interim)
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April 3, 2007

Kinder Morgan Cochin ULC
1100 Town & Country Road
Orange, CA 92868

Attention: Peter M. Dito
Director, Economics and Regulatory Analysis

RE: Cochin Tolls

SemStream, L.P. is a shipper on the Cochin Pipe Lines Ltd. (“Cochin”)
systein. SemStream, L.P. participated in recent discussions between Cochin and
its shippers aimed at resolving concerns arising from Cochin’s tariff filed with
the Board on 22 December 2006 and made interim by Order TOI-03-2006 effective
1 January 2007.

As a result of the discussions between Cochin and its shippers, including
SemStream, L.P,, Cochin has agreed to revise its tariff and re-file the tariff with
the Board. The tolls that were in effect in December 2006 will be applied to
volumes shipped in January, February and March 2007 and the new tolls will
come into effect as of 1 April 2007 (“Revised Tolls™).

SemStream, L.P. understands that Cochin’s tolls are regulated on a
complaints basis. SemStream, L.P. is aware of how the Revised Tolls have been
calculated, has had opportunity to discuss the Revised Tolls with Cochin and
does not object to the Revised Tolls.

In light of the agreed-upon revisions to the Cochin tariff, SemStream, L.P.
supports (does not oppose) the Revised Tolls taking effect on April 1, 2007,
SemStream, L.P. will not initiate a complaint, directly or indirectly, concerning
the Revised Tolls for one year from the effective date of the Revised Tolls. If at
any time Cochin proposes that the Revised Tolls be superseded by higher tolls,
then SemStream, L.P, may complain to the NEB about Cochin’s proposed
replacement tolls.

Shipper acknowledges that Cochin may file this letter with the Board / /J
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