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Wednesday, December 1, 2004

For Immediate Release

Customers to help determine scope and timing of Terasen Pipelines’ west coast pipeline expansion

Wednesday, December 1, 2004. Calgary, Alberta - Terasen Pipelines is pleased to announce that Expression of Interest (“EOI”) documents for a major capacity expansion of the Trans Mountain pipeline system (“TMX”) have been sent today to current and prospective customers. The EOI process allows all prospective shippers to help determine the scope and scale of the Trans Mountain expansion from Alberta to British Columbia’s west coast. The EOI begins the process of securing customer support, regulatory approvals and ultimately the construction of the TMX project.

The TMX project leverages off of the existing Trans Mountain system to provide much needed expanded access to west coast markets including the lower mainland of British Columbia, Washington State and California. In addition, the TMX project provides several options to target fast growing Far Eastern markets. The Trans Mountain pipeline system has supplied crude oil and refined products from Alberta to the west coast for the past 50 years.

"Terasen Pipelines' approach to the Trans Mountain expansion is all about options, choice and flexibility to serve our customers,” said Rich Ballantyne, President, Terasen Pipelines.  "We are working collaboratively with the shipper community to determine their pipeline transportation needs for the future. Concurrently, engineering, environmental studies and discussions of the expansion plans with a variety of stakeholders are taking place. We feel confident that we can meet our customers’ requirements and work with all stakeholders to ensure a timely delivery of transportation services to support growing oil sands production.”

The TMX project offers the lowest cost and risk pipeline alternative to the west coast combined with the ability to make incremental capacity available sooner than alternative pipeline proposals.

Upon the successful completion of the Expression of Interest process, Terasen Pipelines expects to proceed with a formal open season for expanded capacity on the Trans Mountain system, based on the needs identified by the shipper community. For a more detailed description of the Expression of Interest process, please visit our website at www.terasenpipelines.com and click on “TMX Expression of Interest” under What’s New.

more…

Terasen Pipelines is one of the largest petroleum transportation businesses in North America. The company manages and operates the following pipelines: the Corridor pipeline system that links Albian Sands’ Muskeg River Mine to the Scotford Upgrader near Fort Saskatchewan and to Terasen’s terminal at the Edmonton hub; the Trans Mountain system from Alberta to British Columbia and Washington State; and the Express/Platte systems from Alberta to the U.S. Rocky Mountain region and the U.S. Midwest. Terasen Pipelines is a wholly-owned subsidiary of Terasen Inc.

Terasen Inc. is a leading provider of energy and utility services in North America through its operating subsidiaries and a number of non-regulated related businesses. Terasen Inc. common shares are traded on the Toronto Stock Exchange under the symbol "TER." Information about Terasen Inc. is available on the company's website at www.terasen.com.
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